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SUB J : KRSKO NUCLEAR POWER PROJECT: REQUEST FOR EXTENSION OF 
TIME ON GUARANTEE OF EXPENDITURES 

1. ASSISTANT FOREIGN TRADE SECRETARY ZIBERNA HAS ASKED FOR 
EMBASSY AND WASHINGTON ASSISTANCE ON FOLLOWING REQUEST RECEIVED 
BY FOREIGN TRADE SECRETARY LUDVIGER FROM THE GOVERNMENTS OF 
THE REPUBLICS OF CROATIA AND SLOVENIA. REQUEST PERTAINS TO 

SECTION 3 OF LETTER OF INTENT SIGNED BY WESTINGHOUSE AND KRSKO PROJECT 

DIRECTORS ON NOVEMBER 28, 1973. SECTION 3 DEALS WITH GUARANTEE OF 
EXPENDITURES INCURRED BY WESTINGHOUSE. 

2. QUOTE: SERIOUS DIFFICULTIES ARE OCCURRING IN THE REALIZATION 
OF THE ATOMIC-POWER STATION KRSKO. PARA. WE BEG YOU TO INTER VEN 
THROUGH THE AMERICAN AMBASSADOR IN ORDER TO PREVENT UNDESIRED 
CONSEQUENCES. PARA. THE AGREEMENT WITH THE EXIM BANK ON 
FINANCING THE AMERICAN EQUIPMENT WAS SIGNED YESTERDAY, AND THE 
AGREEMENT WITH OTHER CREDIT SUPPLIERS WILL BE SIGNED ON 

AUGUST 9, 1974. THE AGREEMENT BETWEEN THE INVESTOR AND WESTINGHOUSE, 
HOWEVER, HAS NOT BEEN SIGNED BECAUSE OF SOME QUESTIONS ON WHICH 
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THIS AGREEMENT TO BE SIGNED BY JULY 26 OF THIS YEAR. PARA. 

MEANWHILE, WE ARE TAKING THE NECESSARY STEPS IN ORDER TO RESOLVE 
THE DIFFERENCES AND TO HAVE THE AGREEMENT SIGNED IN 
THE SOURSE OF AUGUST OF THIS YEAR. PARA. DUE TO THE FACT THAT 
THE AGREEMENT STILL HAS NOT BEEN SIGNED WESTINGHOUSE IS 
INSTRUCTING THE BANK TO COLLECT $4,500,000 ON THE BASIS OF THE 
EXISTING GUARANTEE. WE ARE DOING WHAT IS NECESSARY FOR THE 
GUARANTEE TO BE PROLONGED AND INCREASED, FOR WHICH UNDERSTANDING 
ON THE PART OF WESTINGHOUSE IS NEEDED. PARA. WE ASK FOR 
INTERVENTION FOR THE EXISTING GUARANTEE NOT TO BE COLLECTED 
UNTIL AUGUST 12 BY WHICH TIME WE FEEL THAT -WITH UNDERSTANDING 
ON THE PART OF WESTINGHOUSE-A NEW GUARANTEE WILL BE ACCEPTED. PARA. 
FAILURE TO ACCEPT OUR ABOVE EXPLANATION MIGHT PLACE THE LJUBLJANA 
BANK, LJUBLJANA, AND THE ASSOCIATED BANK OF ZAGREB INTO A 
DIFFICULT SITUATION AND MAKE THE REALIZATION OF THE PROJECT EVEN 
MORE DIFFICULT. PARA. SIGNED: EXECUTIVE CHAMBER OF THE 
ASSEMBLY OF THE SR CROATIA, EXECUTIVE CHAMBER OF THE ASSEMBLY OF 
THE SR SLOVENIA. END QUOTE 

3. ACTION REQUESTED: IN LIGHT OF EXPECTATIONS FOR EARLY 
SETTLEMENT OF ALL REMAINING FINANCIAL AND COMMERCIAL PROBLEMS. 

AND FOR EARLY SIGNING OF CONTRACT, PI, EASE EXPLORE WITH WEST- 
INGHOUSE POSSIBILITIES OF EXTENSION OF GUARANTEE DATE, AS 
REQUESTED BY CROATIAN AND SLOVENIAN AUTHORITIES. 

MILLER 
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